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In	 the	 opinion	 of	 Bond	 Counsel,	 under	 existing	 law	 and	 assuming	 compliance	 with	
certain	arbitrage	rebate	and	other	tax	requirements	referred	to	herein,	interest	on	the	Notes	
is	excludable	 from	gross	 income	 for	 federal	 income	 tax	purposes	and	will	not	be	 treated	as	
an	 item	 of	 tax	 preference	 for	 purposes	 of	 computing	 the	 federal	 alternative	 minimum	 tax.		
Interest	on	the	Notes	will,	however,	be	taken	into	account	in	computing	an	adjustment	made	
in	determining	a	corporate	Noteholder’s	minimum	tax	based	on	such	Noteholder’s	adjusted	
current	earnings.	 	In	addition,	 the	Notes	will	be	exempt	from	Rhode	Island	taxes	although	
the	Notes	and	the	interest	thereon	may	be	included	in	the	measure	of	Rhode	Island	estate	and	
gift	taxes	and	certain	business	and	corporate	taxes.		See	“TAX	STATUS”	and	“APPENDIX	C	
-	Proposed	Form	of	Legal	Opinion”	herein.

$120,000,000
STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

General Obligation Tax Anticipation Notes
Fiscal Year 2007

Dated:  Date of Delivery Due:  June 29, 2007

The Notes will be issued as fully registered notes and will be registered in the name of 
Cede & Co., as nominee for The Depository Trust Company (“DTC”), New York, New York.  
Purchases of the Notes will be made in book-entry form only, in denominations of $1,000 or 
any integral multiple thereof and no physical delivery of the Notes will be made to purchasers.  
So long as Cede & Co. is the registered owner of the Notes, principal and interest are payable 
to DTC by The Bank of New York Trust Company, N.A., as Paying Agent.  Interest on the 
Notes is payable on June 29, 2007 at the rate shown below.  The Notes constitute general 
obligations of the State for the payment of which the full faith and credit of the State will be 
pledged.  The Notes are not subject to redemption prior to maturity.

No.
Principal 
Amount

Interest 
Rate

Reoffering 
Yield CUSIP No.

R-1 $120,000,000 4.25% 3.52% 76222RDH2

The Notes are offered when, as and if issued by the State and delivered to the 
Underwriters, subject to the approval of legality by Partridge Snow & Hahn LLP, Providence, 
Rhode Island, Bond Counsel, and certain other conditions.  Certain legal matters will be passed 
upon for the State by its Disclosure Counsel, Adler Pollock & Sheehan P.C., Providence, Rhode 
Island.  First Southwest Company, Lincoln, Rhode Island, is serving as financial advisor to 
the State on this transaction. Delivery of the Notes to DTC is expected in New York, New York 
or at its custodial agent, on or about December 21, 2006. 

______________
December 14, 2006



 

The CUSIP number has been assigned by an independent company not affiliated with the State and is included 
solely for the convenience of the holders of the Notes.  Neither the original purchasers of the Notes nor the State is 
responsible for the selection or use of the CUSIP number, and no representation is made as to its correctness on the 
Notes or as indicated on the cover hereof.  The CUSIP number is subject to being changed after the issuance of the 
Notes as a result of various subsequent actions. 

No dealer, broker, salesperson or other person has been authorized by the State or the original purchasers of the 
Notes to give any information or to make any representations other than as contained in this Official Statement, and 
if given or made, such other information or representations must not be relied upon as having been authorized by 
either of the foregoing.  This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy 
nor shall there be any sale of the Notes offered hereby by any person in any jurisdiction in which it is unlawful for 
such person to make such offer, solicitation or sale.  The information set forth herein has been obtained from the 
State, and other sources that are deemed to be reliable but is not guaranteed as to accuracy or completeness by the 
original purchasers of the Notes or, as to information from other sources, the State.  The information and expressions 
of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any 
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the State since the date hereof. 

First Southwest Company, financial advisor to the State (the “Financial Advisor”) has provided the following 
sentence for inclusion in this Official Statement:  The Financial Advisor has reviewed the information in this 
Official Statement in accordance with, and as part of, its responsibilities to the State and, as applicable, to investors 
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Financial 
Advisor does not guarantee the accuracy or completeness of such information.  The inclusion of said sentence does 
not imply any such guarantee by any other party. 

This Official Statement contains statements which, to the extent they are not recitations of historical fact, constitute 
“forward looking statements.” In this respect, the words “estimate,” “project,” “anticipate,” “expect,” “intend,” 
“believe” and similar expressions are intended to identify forward-looking statements.  The achievement of certain 
results or other expectations contained in such forward-looking statements involve known and unknown risks, 
uncertainties and other factors which may cause actual results, performance or achievements described to be 
materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements.  The State does not plan to issue any updates or revisions to those forward-looking statements if 
or when the expectations, events, conditions or circumstances on which such statements are based occur. 
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OFFICIAL STATEMENT 

$120,000,000 
STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

General Obligation Tax Anticipation Notes 
Fiscal Year 2007 

INTRODUCTION 

The purpose of this Official Statement, including the cover page and appendices hereto, is to set forth 
certain information concerning the State of Rhode Island and Providence Plantations (the “State” or “Rhode Island”) 
and its $120,000,000 General Obligation Tax Anticipation Notes, Fiscal Year 2007 (the “Notes”) dated their date of 
delivery.  

SECURITY FOR THE NOTES 

The Notes when duly issued will constitute valid general obligations of the State and the full faith and 
credit of the State will be pledged for the payment of the principal of and interest on each of the Notes as the same 
shall become due. 

Each Note when issued and paid for will constitute a contract between the State and the owner thereof.  The 
General Laws of Rhode Island provide that the General Treasurer may pay debt service on State debt without the 
need for an annual appropriation (as would be required for other payments from the State treasury). 

Enforcement of a claim for payment of principal of or interest on the Notes may be subject to the 
provisions of Federal or State statutes, if any, heretofore or hereafter enacted extending the time for payment or 
imposing other constraints upon enforcement insofar as the same may be constitutionally applied and to the exercise 
of judicial discretion in accordance with equitable principles. 

DESCRIPTION OF THE NOTES 

General 

The Notes will be dated their date of delivery and will bear interest at the rate set forth on the cover page 
hereof.  Principal of and interest on the Notes will be payable on June 29, 2007.  So long as The Depository Trust 
Company (“DTC”), or its nominee Cede & Co., is the Noteholder, such payments will be made directly to such 
Noteholder.  Disbursement of such payments to Beneficial Owners will be the responsibility of the DTC Participants 
and Indirect Participants, as more fully described herein.  Interest is computed on the basis of a 360-day year 
consisting of twelve 30-day months.  

The Notes are not subject to redemption prior to Maturity. 

Authorization and Purpose 

Under the Constitution of Rhode Island, the General Assembly has no power to incur State debts in excess 
of $50,000 without the consent of the people, except in the case of war, insurrection or invasion, or to pledge the 
faith of the State to the payment of obligations of others without such consent.  By judicial interpretation, the 
limitation stated above has been judged to include all debts of the State for which its full faith and credit are 
pledged. 

Notwithstanding the limitations upon borrowing indicated above, Section 17 of Article VI of the State 
Constitution permits the General Assembly to provide by law for certain short term borrowing without the consent 
of the people.   Thus, the State is authorized to borrow in any fiscal year, without consent, an amount in anticipation 
of the State tax receipts not in excess of 20% of the tax receipts for the next prior fiscal year, and may borrow an 
additional amount in anticipation of all other non-tax receipts not in excess of 10% of such receipts in the said next 
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prior fiscal year, provided the aggregate of all such borrowings must not exceed 30% of the actual tax receipts 
during the said next prior fiscal year.  Any such borrowings must be repaid during the fiscal year in which such 
borrowing took place.  No money shall be so borrowed in anticipation of such receipts in any fiscal year until all 
money so borrowed in all previous years shall have been repaid. 

Rhode Island General Laws § 35-3-23 (the “Interfund Transfer Act”) permits the Governor to make 
interfund transfers from the State Temporary Disability Fund and the Intermodal Surface Transportation Fund to the 
General Fund to cover temporary cash shortages in the General Fund.  A transfer of approximately $50,000,000 was 
made from the State Temporary Disability Fund to the General Fund on December 1, 2006 to cover temporary cash 
shortages prior to the date of issuance of the Notes.  It is anticipated that these funds will be repaid by December 31, 
2006.  Pursuant to the Interfund Transfer Act, this transfer, and any transfers made in Fiscal Year 2007, must be 
repaid with interest by June 30, 2007.  

Under the authority and pursuant to the provisions of Chapter 246 of the Public Laws of 2006 passed by the 
Rhode Island General Assembly, the General Treasurer has the authority, with the advice of the Governor, to borrow 
up to $250,000,000 in the aggregate outstanding at any one time in anticipation of taxes to be received in fiscal year 
2007.  The notes described herein will be issued as a result of such authorization.  

Application of Proceeds 

The proceeds received from the sale of the Notes will be deposited in the General Fund of the State and 
will be applied to general expenses of the State.  The cash flow projection for the General Fund of the State is set 
forth in the Fiscal Year 2007 General Fund Cash Flow Analysis (See Appendix B).  

Book-Entry-Only System 

The information set forth in this section concerning DTC and DTC’s book-entry system has been obtained 
from the office of General Counsel to DTC and has been described by DTC as accurately describing DTC, its 
methods of effecting book-entry transfers of securities distributed through DTC and certain related matters.  No 
representation is made by any person, including the State, other than DTC as to the completeness or the accuracy of 
such information or as to the absence or material adverse changes in such information subsequent to the date hereof. 

DTC will act as securities depository for the Notes.  The Notes will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an 
authorized representative of DTC.  Fully registered certificates will be issued in the aggregate principal amount of 
the Notes, and will be deposited with DTC. 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934.  DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 85 countries that DTC’s participants 
(“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct Participants 
of DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing Corporation, 
MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, 
also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, 
and the National Association of Securities Dealers, Inc.  Access to the DTC system is also available to others such 
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).  DTC has Standard & Poor’s highest rating: AAA.  The DTC Rules applicable to its Participants are 
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on file with the Securities and Exchange Commission.  More information about DTC can be found at 
www.dtcc.com. 

Purchases of Notes under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Notes on DTC’s records.  The ownership interest of each actual purchaser of each Note (the 
“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.  Beneficial Owners 
will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct and Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers 
of ownership interests in the Notes are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of the Beneficial Owners.  Beneficial Owners will not receive certificates representing 
their ownership interests in the Notes, except in the event that use of the book-entry system for the Notes is 
discontinued. 

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in the 
name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an authorized 
representative of DTC.  The deposit of Notes with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge of the actual 
Beneficial Owners of the Notes; DTC’s records reflect only the identity of the Direct Participants to whose accounts 
such Notes are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Notes 
unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC 
mails an Omnibus Proxy to the State as soon as possible after the record date.  The Omnibus Proxy assigns Cede & 
Co.’s consenting or voting rights to those Direct Participants to whose accounts the Notes are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Principal, premium, if any, and interest payments on the Notes will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to credit the Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the State or the 
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records.  Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case 
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC, the State or the Paying Agent, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Payment of redemption proceeds, distributions and 
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the State and Paying Agent; disbursement of such payments to Direct Participants shall 
be the responsibility of DTC; and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Notes at any time by giving 
reasonable notice to the State or the Paying Agent.  Under such circumstances, in the event that a successor 
securities depository is not obtained, Note certificates are required to be printed and delivered. 

The State may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository).  In that event, Note certificates will be printed and delivered. 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC’S BOOK-ENTRY SYSTEM 
HAS BEEN OBTAINED FROM SOURCES THAT THE STATE BELIEVES TO BE RELIABLE, BUT THE 
STATE TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF. 
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THE STATE AND THE PAYING AGENT WILL HAVE NO RESPONSIBILITY OR OBLIGATION TO 
SUCH DTC PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEE WITH RESPECT 
TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS, OR THE 
INDIRECT PARTICIPANTS OR BENEFICIAL OWNERS. 

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE NOTES, AS NOMINEE OF DTC, 
REFERENCES HEREIN TO THE NOTEOWNERS OR REGISTERED OWNERS OF THE NOTES SHALL 
MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE NOTES. 

Neither the State nor the Paying Agent shall have any responsibility or obligation with respect to: (i) the 
accuracy of the records of DTC or any Participant with respect to any beneficial ownership interest of the Notes; (ii) 
the delivery to any Participant, Beneficial Owner of the Notes or other person, other than DTC, of any notice with 
respect to the Notes; (iii) the payment to any Participant, Beneficial Owner of the Notes or other person, other than 
DTC of any amount with respect to the principal of, premium, if any, or interest on, the Notes; (iv) any consent 
given by DTC as registered owner; or (v) the selection by DTC or any Participant of any Beneficial Owners to 
receive payment if the Notes are redeemed in part. 

RATINGS 

The Notes have been assigned ratings by Fitch Ratings (“Fitch”), Moody’s Investors Service (“Moody’s”) 
and Standard and Poor’s Rating Services, a division of the McGraw-Hill Companies, Inc. (“Standard & Poor’s”) 
(collectively, the “Rating Agencies”) as shown on the cover page hereof.  Such ratings reflect only the respective 
views of such organizations, and an explanation of the significance of each such rating may be obtained from the 
rating agency furnishing the same.  There is no assurance that the ratings given the Notes by the Rating Agencies 
will be maintained for any given period of time or that they may not be revised downward or withdrawn entirely.  
Any such downward change in or withdrawal of such ratings may have an adverse effect on the market price of the 
Notes. 

LEGAL MATTERS 

The legality of the Notes will be approved by Partridge Snow & Hahn LLP, Providence, Rhode Island, 
Bond Counsel.  A copy of the opinion of Bond Counsel in substantially the form to be delivered at closing is 
included herein as Appendix C.  The State will be advised on certain legal matters by Adler Pollock & Sheehan 
P.C., Providence, Rhode Island, Disclosure Counsel.  

TAX STATUS 

In the opinion of Partridge Snow & Hahn LLP, Bond Counsel, under existing law and assuming 
compliance with certain arbitrage and other tax requirements referred to in this section, interest on the Notes is 
excludable from gross income for federal income tax purposes and will not be an item of tax preference for purposes 
of the federal alternative minimum tax.  Interest on the Notes will, however, be taken into account in computing an 
adjustment made in determining a corporate Noteholder’s alternative minimum tax based on such Noteholder’s 
adjusted current earnings.  (See “APPENDIX C - Proposed Form of Legal Opinion”). 

The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain requirements regarding 
the use, expenditure and investment of bond and note proceeds and the payment of rebates to the United States 
which must be continuously satisfied subsequent to the issuance of the Notes in order for interest on the Notes to 
remain excludable from gross income for federal income tax purposes.  Failure to comply with these requirements 
may cause inclusion of interest on the Notes in gross income for federal income tax purposes retroactive to the date 
of issuance of the Notes.  The State will covenant to take all lawful action necessary to comply with all requirements 
of the Code that must be satisfied subsequent to the issuance of the Notes in order that interest on the Notes be or 
continue to be excludable from gross income for federal income tax purposes. 
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The foregoing analysis of the exclusion of interest from gross income for purposes of federal income 
taxation is limited to the initial issuance of the Notes.  Noteholders should consult their tax advisors with respect to 
any federal tax consequences of secondary market transactions. 

Prospective purchasers of the Notes should be aware that ownership of the Notes may result in collateral 
federal income tax consequences to certain taxpayers including, without limitation, financial institutions, property 
and casualty insurance companies, individual recipients of Social Security or Railroad Retirement benefits, certain 
Subchapter S corporations with “excess net passive income,” foreign corporations subject to the branch profits tax 
and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry the Notes. 
Prospective purchasers of the Notes should also be aware that ownership of the Notes may result in adverse tax 
consequences under the laws of various states.  Bond Counsel has not expressed an opinion regarding the collateral 
federal income tax consequences that may arise with respect to the Notes. Prospective purchasers of the Notes 
should consult their tax advisors as to the collateral federal income tax and state income tax consequences to them of 
owning the Notes. 

In the opinion of Bond Counsel, the Notes are exempt from Rhode Island taxes, although the Notes and the 
interest thereon may be included in the measure of Rhode Island estate and gift taxes and certain business and 
corporate taxes. 

Note Premium 

Under the Code, a purchaser (other than a purchaser who holds such Note as inventory, stock in trade or for 
sale to customers in the ordinary course of business) who acquires a Note (a “Premium Note”) for a price in excess 
of its stated redemption value at maturity, has acquired the Note with a “note premium”. 

Note premium is amortized over the remaining term of the Premium Note for federal income tax purposes.  
The purchaser of a Premium Note is required to decrease his or her adjusted basis in the Premium Note by the 
amount of amortizable note premium attributable to each taxable year during the amortization period.  The amount 
of amortizable note premium attributable to each taxable year is determined actuarially at a constant interest rate.  
The amortizable note premium attributable to a taxable year is not deductible for federal income tax purposes.  The 
purchaser of a Premium Note should consult his or her own tax advisor with respect to the precise determination for 
federal income tax purposes of the treatment of note premium upon sale, redemption or other disposition of a 
Premium Note and with respect to the state and local consequences of owning and disposing of a Premium Note. 

LITIGATION 

No litigation is pending or, to the knowledge of the Attorney General, threatened against or affecting the 
State seeking to restrain or enjoin the issuance, sale or delivery of the Notes or in any way contesting or affecting the 
validity of the Notes. 

There are pending in courts within the State various suits in which the State is a defendant.  In the opinion 
of State Officials, no litigation is pending or, to their knowledge, threatened which is likely to result, either 
individually or, in the aggregate, in final judgments against the State that would affect materially its financial 
position. 

MISCELLANEOUS 

Certification of the Notes 

The Notes will be authenticated by The Bank of New York Trust Company, N.A. (the “Bank”), which 
certificate will appear on the Notes.  The Bank will also act as Paying Agent and as note registrar in connection with 
the Notes.   
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Financial Advisor 

First Southwest Company is employed as Financial Advisor to the State in connection with the issuance of 
the Notes.  The Financial Advisor’s fee for services rendered with respect to the sale of the Notes is contingent upon 
the issuance and delivery of the Notes, and receipt by the State of payment therefor.  The State has consented to the 
participation by First Southwest Company in the public bidding for the Notes, should First Southwest Company 
choose to do so. 

CONTINUING DISCLOSURE 

Rule 15c2-12 under the Securities Exchange Act of 1934, as amended, and officially interpreted from time 
to time (the “Rule”) provides that underwriters may not purchase or sell municipal securities unless the issuer of the 
municipal securities undertakes to provide continuing disclosure with respect to those securities, subject to certain 
exemptions.   

In order to assist underwriters in complying with the requirements of paragraph (b)(5)(i)(C) of the Rule 
applicable to municipal securities having a stated maturity of 18 months or less, the State will covenant, for benefit 
of the beneficial owners of the Notes, to file in a timely manner with each Nationally Recognized Municipal 
Securities Information Repository or the Municipal Securities Rulemaking Board, and the appropriate State 
information depository for the State, if any, notice of the occurrence of any of the following events with respect to 
the Notes, if material:  

(a)    principal and interest payment delinquencies;  
(b)    nonpayment related defaults;  
(c)    unscheduled draws on debt service reserves reflecting financial difficulties;  
(d)    unscheduled draws on credit enhancements reflecting financial difficulties;  
(e)    substitution of credit or liquidity providers or their failure to perform;  
(f)    adverse tax opinions or events affecting the tax-exempt status of the Notes;  
(g)    modifications to rights of beneficial owners of the Notes,  
(h)    Note calls;  
(i)     defeasances;  
(j)     release, substitution or sale of property securing repayment of the Notes; or  
(k)    rating changes. 

(It should be noted, however, as of the date of this Official Statement events of the types listed in 
clauses  (b), (c), (d), (e), (h) and (j) are not applicable to the Notes).  

The State from time to time may choose to provide notice of the occurrence of certain other events, in 
addition to those listed above, if, in the judgment of the State, such other event is material with respect to the Notes, 
but the State does not undertake to commit to provide any such notice of the occurrence of any material event except 
those listed above. 

The purpose of the State’s undertaking is to conform to the requirements of the Rule and, except for 
creating the right on the part of the holders of the Notes from time to time, to specifically enforce the State’s 
obligations hereunder, not to create new contractual or other rights for the original purchasers of the Notes, any 
registered owner or Beneficial Owner of the Notes, any municipal securities broker or dealer, any potential 
purchaser of the Notes, the Securities and Exchange Commission or any other person.  The sole remedy in the event 
of any actual or alleged failure by the State to comply with any covenant of the Continuing Disclosure Certificate 
shall be an action for the specific performance of the State’s obligations thereunder and not for money damages in 
any amount.  Any failure by the State to comply with any provision of such undertaking shall not constitute an event 
of default with respect to the Notes. 

Except as noted in the next sentence, the State has never failed to comply, in all material respects, with any 
previous undertakings to provide annual reports or notices of material events in accordance with the Rule.  In 
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February 2005, the State submitted its annual disclosure related to Motor Fuel Tax Revenue Bonds and GARVEE 
Bonds approximately seventeen (17) days late.  The State has implemented procedures to insure timely filing in the 
future.   

The State Budget Officer, or such official’s designee from time to time, shall be the contact person on 
behalf of the State from whom the foregoing information, data and notices may be obtained.  The name, address and 
telephone number of the initial contact person is Rosemary Booth Gallogly, State Budget Officer, State 
Administration Building, One Capitol Hill, Providence, Rhode Island 02903, Telephone (401) 222-6400. 

ADDITIONAL INFORMATION 

Information with respect to the State and a detailed description of the State’s financial condition are set 
forth in the State’s Information Statement dated December 1, 2006 and the Basic Financial Statements of the State, 
as of and for the year ended June 30, 2005, both of which have been prepared and furnished by the State and which 
are included in Appendix A. 

Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so stated, are intended as such and not as representations of fact.  No representation is made that any such 
statements will be realized.  The information, estimates and assumptions and expressions of opinion in this Official 
Statement are subject to change without notice.  Neither the delivery of this Official Statement nor any sale made 
pursuant to this Official Statement shall, under any circumstances, create any implication that there has been no 
change in the affairs of the State or its agencies or authorities since the date of this Official Statement, except as 
expressly stated.  This Official Statement is not to be construed as a contract or agreement between the State of 
Rhode Island and the purchasers of the Notes from time to time. 

The Official Statement is submitted only in connection with the sale of the Notes and may not be 
reproduced or used in whole or in part for any other purpose. 

STATE OF RHODE ISLAND AND PROVIDENCE 
PLANTATIONS 
 
 
By:  /s/ Paul J. Tavares  
      Paul J. Tavares  
      General Treasurer 

 

Dated: December 14, 2006 
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Economic Information 

The information contained herein was developed from reports provided by Federal and State agencies, 
which is believed to be reliable and may be relevant in evaluating the economic and financial condition and 
prospects of the State of Rhode Island.  The demographic information and statistical data, which have been 
obtained from the sources indicated, do not necessarily present all factors that may have a bearing on the 
State's fiscal and economic affairs.  All information is presented on a calendar-year basis unless otherwise 
indicated.  Sources of information are indicated in the text or immediately following the charts and tables.  
Although the State considers the sources to be reliable, the State has made no independent verification of 
the information presented herein and does not warrant its accuracy.   

Overview  

Population Characteristics.  Rhode Island experienced an average annual population increase of 0.5 
percent between 1990 and 2004.  The U.S. Census Bureau estimated that Rhode Island’s population 
declined by 0.4 percent in 2005.  The 2000 United States census count for Rhode Island was 1,050,742 or 
4.4 percent more than the 1,005,995 counted in 1990.  In contrast, the total United States population 
increased by 13.0 percent between 1990 and 2000.  The U.S. Census Bureau estimates that Rhode Island’s 
population has grown to 1,076,189 as of July 1, 2005. 

Personal Income and Poverty.  Per capita personal income levels in Rhode Island had been consistent with 
those in the United States for the 1990 to 2001 period.  Since 2002, Rhode Island per capita personal 
income growth has accelerated relative to U.S. per capita personal income growth to the point where, in 
2005, Rhode Island per capita personal income was $35,219 versus U.S. per capita personal income of 
$34,495.  In addition, Rhode Island has maintained a poverty rate below the national average.  Over the 
2001 – 2005 period, Rhode Island’s average poverty rate was 11.1 percent versus the U.S. average poverty 
rate of 12.3 percent. 

Employment.  According to the Rhode Island Department of Labor and Training, total Rhode Island non-
farm employment grew at a rate of 1.0 percent in 2003, 0.9 percent in 2004 and 0.6 percent in 2005.  The 
growth rate for 2005 was equal to the average annual growth rate for RI non-farm employment for the 
1990 – 2005 period. 

Economic Base and Performance.  Rhode Island has a diversified economic base that includes traditional 
manufacturing, high technology, and service industries.  A substantial portion of products produced by 
these and other sectors is exported.  Like most other historically industrial states, Rhode Island has seen a 
shift in employment from labor-intensive manufacturing industries to technology and service-based 
industries, particularly Education and Health Services. 

Human Resources.  Skilled human capital is the foundation of economic strength in Rhode Island.  It 
provides the basis for a technologically dynamic and industrially diverse regional economy.  The Rhode 
Island population is well educated with 27.2 percent of its residents over the age of 25 having received a 
Bachelor's degree or a Graduate or Professional degree according to the Current Population Report of 
March 2005 from the Bureau of the Census.  In addition, per pupil spending on public elementary and 
secondary education in Rhode Island has been significantly higher than the national average since the 
1989-90 academic year.  For 2003-04 Rhode Island spent 38.0 percent more per pupil than the national 
average.
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Population Characteristics 

Rhode Island is the second most densely populated state in the country, exceeded only by New Jersey.  The 
population density of Rhode Island increased from 960.3 persons per square mile in 1990 to 1,003.2 
persons in 2000.  The density factor for the United States also increased during the last decade, from 70.3 
persons per square mile in 1990 to 79.6 persons in 2000.  Rhode Island’s major metropolitan communities 
are located within Providence County.  Recording an increase in population over the past ten years, 
residents of Providence County also represent a larger percentage of the state’s total population, from 58.0 
percent in 1990 to 59.3 percent in 2000.  The Capital City of Providence experienced an 8.0 percent 
increase in population over the last decade of the twentieth century, significantly higher than the 4.5 
percent increase recorded statewide. 

Between 1995 and 2005 Rhode Island’s population increased by 5.8 percent, compared to a 5.7 percent 
increase for the New England region, and a 11.3 percent increase for the United States.  As the following 
chart indicates, the percentage change in Rhode Island’s population from 1993 to 1998 has lagged that of 
the New England region.  The growth rate of Rhode Island’s population was 1.6 percent for that period 
compared to New England’s growth rate of 3.0 percent.  From 1999 through 2004, however, Rhode 
Island’s population growth rate was higher than that of the New England region, at 3.8 percent compared 
to 2.8 percent for New England as a whole.  The 2005 population estimates indicate that Rhode Island’s 
population growth rate, at –0.4 percent over 2004, is again lower than that of New England’s growth rate 
of 0.1 percent.  With respect to the United States, Rhode Island’s population growth has been both lower 
and more erratic.  Over the 1995 to 2005 period, the United States’ average annual population growth rate 
was 1.2 percent, more than twice that of Rhode Island.   

Population, 1990 - 2005

(in thousands)

Rhode Island New England United States

% %

Year Total Change Total Change Total Change

1990 1,006 - 13,230 - 249,623 -
1991 1,011 0.5% 13,248 0.1% 252,981 1.3%
1992 1,013 0.2% 13,271 0.2% 256,514 1.4%
1993 1,015 0.2% 13,334 0.5% 259,919 1.3%
1994 1,016 0.1% 13,396 0.5% 263,126 1.2%
1995 1,017 0.1% 13,473 0.6% 266,278 1.2%
1996 1,021 0.4% 13,555 0.6% 269,394 1.2%
1997 1,025 0.4% 13,642 0.6% 272,647 1.2%
1998 1,031 0.6% 13,734 0.7% 275,854 1.2%
1999 1,040 0.9% 13,838 0.8% 279,040 1.2%
2000 1,051 1.1% 13,953 0.8% 282,193 1.1%
2001 1,058 0.7% 14,043 0.6% 285,107 1.0%
2002 1,069 1.0% 14,126 0.6% 287,984 1.0%
2003 1,076 0.7% 14,194 0.5% 290,850 1.0%
2004 1,080 0.4% 14,222 0.2% 293,657 1.0%

2005(p) 1,076 -0.4% 14,240 0.1% 296,410 0.9%
U.S. Department of Commerce.  Bureau of Economic Analysis
(p) = Preliminary estimate.

%

The chart below displays the growth rate changes shown in the table above.  Note the volatility in the 
population growth rate for Rhode Island as compared to the New England region and the United States. 
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Percentage Change in Total Population, 1990 - 2005
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The following chart shows the net change in Rhode Island’s population between 1990 and 2000 by age 
group.  Note that, like the rest of the country, Rhode Island has seen a sharp change in the age distribution 
of its population in accordance with the chronological advancement of the “baby boom” generation.  The 
upswing in Rhode Islanders in the “5 to 14” age group is a reflection of the “baby boom echo” generation. 

Change in Rhode Island Population by Age, 1990 - 2000
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Rhode Island Economic Development Corporation.  Research Division. 

The U.S. Census Bureau projects that the next fifteen years will bring about a considerable change in the 
age distribution of the Rhode Island population.  As the “baby boom” generation continues to age, the state 
should see a sizeable increase in its middle aged to older population (i.e., 45 to 64).  In addition, the state 
should experience a decline in its young adult population (i.e., 20 to 44) and stability in its youth 
population (i.e., under 5 to 19).   
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The chart below shows the projected graying of the Rhode Island population in 2015.  In 2015, Rhode 
Island’s population is projected to be distributed more heavily in the "45 – 54" age group.  At the same 
time, the percentage of people in the “15 – 44” age group declines.  In addition, the percentage of the 
population 85 and over is expected to rise.  The median age for Rhode Islanders in 1990 was 33.8 years 
and rose to 36.7 years in 2000.  By 2015, the median age for Rhode Islanders is projected to rise to 38.2. 

D istribut io n o f  R ho de Is land P o pulat io n by A ge
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Personal Income, Consumer Prices, and Poverty 

Personal Income.  The table below shows nominal and real per capita personal income for Rhode Island, 
New England, and the United States.  Rhode Island’s per capita personal income has tracked that of the 
United States throughout the 1990 – 2005 period.  In general, Rhode Island’s per capita nominal personal 
income exceeded that of the United States from 1990 to 1997, with the exception of 1994 and 1996.  Over 
this period, Rhode Island per capita nominal personal income averaged $119 more than United States per 
capita nominal personal income.  From 1998 to 2000 this relationship was reversed with United States per 
capita nominal personal income exceeding that of Rhode Island by an average of $441.  From 2002 to 
2005, Rhode Island per capita nominal personal income again exceeded that of the U.S. as a whole by an 
average of $697.  Note that Rhode Island per capita nominal personal income has trailed that of the New 
England region throughout the entire period 1990 – 2005 by an average of $4,746.  In fact, the gap 
between Rhode Island per capita nominal personal income and New England per capita nominal personal 
income has grown sharply over this time period peaking at $6,904 in 2000.  In 2004, the gap had fallen 
15.9 percent to $6,119 but rose again in 2005 to $6,566. 

In 1991 and 1992, per capita real income levels in Rhode Island grew at an annual rate lower than that for 
the United States.  From 1992 to 1997, the relationship between per capita real income growth in Rhode 
Island alternately trailed and exceeded that of the United States. In 1998 – 2000, Rhode Island per capita 
real income growth once again trailed that of the United States.  In 2001 – 2003, this pattern reversed itself 
as the national economy slid into recession.  In 2004 – 2005, the pattern again reversed with real income 
trailing that of the United States.  With respect to New England, Rhode Island per capita real income 
growth has generally lagged that of the region.  Over the fifteen year period from 1990 to 2005, Rhode 
Island per capita real income growth has exceeded that of New England as a whole on five occasions, 
1993, 1995, and, most recently, 2001 – 2003.  In 2004, the growth in per capita real income for New 
England once again surged ahead of that for the State of Rhode Island and continued into 2005. 
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Per Capita Personal Income, 1990 – 2005 

Nominal Income Real Income Percentage Change

(in current dollars) (in 2000 dollars) in Real Income

2000

Year R.I. N.E. U.S. Deflator R.I. N.E. U.S. R.I. N.E. U.S.

1990 20,006 22,712 19,477 80.50% 24,853 28,215 24,196 - - -
1991 20,049 22,969 19,892 83.42% 24,034 27,535 23,846 -3.3% -2.4% -1.4%
1992 20,867 24,172 20,854 85.82% 24,314 28,165 24,299 1.2% 2.3% 1.9%
1993 21,586 24,752 21,346 87.81% 24,584 28,190 24,311 1.1% 0.1% 0.0%
1994 22,097 25,687 22,172 89.65% 24,647 28,651 24,731 0.3% 1.6% 1.7%
1995 23,225 26,832 23,076 91.58% 25,361 29,300 25,199 2.9% 2.3% 1.9%
1996 24,106 28,194 24,175 93.55% 25,769 30,139 25,843 1.6% 2.9% 2.6%
1997 25,341 29,687 25,334 95.12% 26,640 31,209 26,633 3.4% 3.5% 3.1%
1998 26,670 31,677 26,883 95.98% 27,787 33,004 28,009 4.3% 5.8% 5.2%
1999 27,459 33,126 27,939 97.58% 28,141 33,949 28,633 1.3% 2.9% 2.2%
2000 29,214 36,118 29,845 100.00% 29,214 36,118 29,845 3.8% 6.4% 4.2%
2001 30,687 37,342 30,574 102.09% 30,058 36,576 29,947 2.9% 1.3% 0.3%
2002 31,478 37,379 30,810 103.54% 30,401 36,100 29,756 1.1% -1.3% -0.6%
2003 32,459 38,009 31,484 105.52% 30,761 36,021 29,837 1.2% -0.2% 0.3%
2004 34,207 40,260 33,050 108.25% 31,601 37,193 30,533 2.7% 3.3% 2.3%

2005(p) 36,153 42,314 34,586 113.31% 31,905 37,343 30,523 1.0% 0.4% 0.0%

U.S. Department of Commerce, Bureau of Economic Analysis
Note:  The 2000 "Real Income" figures are based on national implicit price deflators for personal consumption expenditures.

The chart below shows real per capita personal income in Rhode Island, New England and the United 
States since 1990.  As is clear from the graph, Rhode Island real per capita personal income tracks closely 
with that of the United States until 2002 when Rhode Island real per capita income exceeded that of the 
United States, a gap that has grown over the 2003 – 2005 period.  Rhode Island real per capita personal 
income has consistently lagged that of the New England region for the entire 1990 – 2005 period. 

Per Capita Personal Income, 1990 - 2005
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Average Annual Pay.  Although the growth in Rhode Island per capita personal income has fluctuated, 
annual pay has grown steadily in Rhode Island over the past fourteen years.  Average annual pay is 
computed by dividing total annual payrolls of employees covered by unemployment insurance programs by 
the average monthly number of these employees.  Although average annual pay has increased consistently 
for the last fifteen years, the ratio of pay levels in Rhode Island to the United States has been on a 
downward trend until recently.  In 1990, average annual pay in Rhode Island was 94.9 percent of the 
national average.  By 2001, the ratio had fallen to 92.8 percent.  For 2002, average annual pay in Rhode 
Island rebounded to 94.7 percent of U.S. average annual pay.  This was followed by a further increase to 
96.4 percent in 2003, $36,415 for Rhode Island versus $37,765 for the United States as a whole.  In 2004 
and 2005, average annual pay in Rhode Island again fell as a percentage of average annual pay in the U.S.  
The relationship between Rhode Island and U.S. average annual pay is shown in the table below. 

Average Annual Pay, 1990 – 2005 
(In current dollars) 

Ratio

Year R.I. U.S. R.I./U.S. R.I. U.S.

1990 22,387 23,602 94.9% - -
1991 23,082 24,578 93.9% 3.1% 4.1%
1992 24,315 25,897 93.9% 5.3% 5.4%
1993 24,889 26,361 94.4% 2.4% 1.8%
1994 25,454 26,939 94.5% 2.3% 2.2%
1995 26,375 27,846 94.7% 3.6% 3.4%
1996 27,194 28,946 93.9% 3.1% 4.0%
1997 28,662 30,353 94.4% 5.4% 4.9%
1998 30,156 31,945 94.4% 5.2% 5.2%
1999 31,169 33,340 93.5% 3.4% 4.4%
2000 32,615 35,320 92.3% 4.6% 5.9%
2001 33,603 36,219 92.8% 3.0% 2.5%
2002 34,810 36,764 94.7% 3.6% 1.5%
2003 36,415 37,765 96.4% 4.6% 2.7%
2004 37,651 39,354 95.7% 3.4% 4.2%
2005 38,746 40,671 95.3% 2.9% 3.3%

U.S. Department of Labor.  Bureau of Labor Statistics

The chart below plots the ratio of Rhode Island average annual wages to U.S. average annual wages over 
the 1990 – 2005 period. 
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Consumer Prices.  The following table presents consumer price index trends for the Northeast region and 
the United States for the period between 1990 and 2005.  The data for each year is the Consumer Price 
Index for all urban consumers (CPI-U) within the designated area and the percentage change in the CPI-U 
from the previous year.  From 1990 to 1992, the consumer price inflation in the Northeast consistently 
exceeded that for the United States by at least 0.3 percentage points.  From 1993 to 2001, consumer price 
inflation rate in the Northeast has been, on average, slightly below that of the United States.  During this 
period, consumer price inflation in the Northeast region has been less than for the United States in each of 
the following years 1993 – 1996, 1998 and 1999.  In 2000 and 2001 consumer price inflation in the 
Northeast region was equal to that of the United States.   In 2002, 2003, 2004, and 2005, the consumer 
price inflation rate in the Northeast region has exceeded that of the United States by 0.5 percent, 0.5 
percent, 0.8 percent, and 0.2 percent respectively. 

Consumer Price Index for All Urban Consumers (CPI-U), 1990 – 2005 
(1982 – 1984 = 100) 

CPI-U Ratio Pct. Change

Year Northeast U.S. Northeast/U.S. Northeast U.S.

1990 136.3 130.7 104.3% - -
1991 142.5 136.2 104.6% 4.5% 4.2%
1992 147.3 140.3 105.0% 3.4% 3.0%
1993 151.4 144.5 104.8% 2.8% 3.0%
1994 155.1 148.2 104.7% 2.4% 2.6%
1995 159.1 152.4 104.4% 2.6% 2.8%
1996 163.6 156.9 104.3% 2.8% 3.0%
1997 167.6 160.5 104.4% 2.4% 2.3%
1998 170.0 163.0 104.3% 1.4% 1.6%
1999 173.5 166.6 104.1% 2.1% 2.2%
2000 179.4 172.2 104.2% 3.4% 3.4%
2001 184.4 177.1 104.1% 2.8% 2.8%
2002 188.2 179.9 104.6% 2.1% 1.6%
2003 193.5 184.0 105.2% 2.8% 2.3%
2004 200.2 188.9 106.0% 3.5% 2.7%
2005 207.5 195.3 106.2% 3.6% 3.4%

U.S. Department of Labor.  Bureau of Labor Statistics

Poverty.  From 1991 – 2005 the Rhode Island poverty rate has been below the poverty rate for the United 
States as a whole.  The poverty rate is measured as the percent of a region’s population that lives below the 
federal poverty level as determined by the U.S. Census Bureau.  Between 1991 and 2005, the percentage of 
the Rhode Island population below the federal poverty line has varied from a low of 9.6 percent in 2001 to 
a high of 12.7 percent in 1997.  During the same time, the national poverty rate varied from a low of 11.3 
percent in 2000 to a high of 15.1 percent in 1993.  Interestingly, in the 2002, 2003 and 2005 periods, 
although Rhode Island’s poverty rate has remained below that of the United States, the percentage change 
in Rhode Island’s poverty rate has exceeded the percentage change in that of the U.S.  These official 
poverty statistics are not adjusted for regional differences in the cost of living.  The table below portrays 
the lower poverty rates in Rhode Island compared with the national average from 1991 through 2005. 
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Poverty Rate, 1991 - 2005

Ratio Percentage Change

Year R.I. U.S. R.I./U.S. R.I. U.S.

1991 10.4 14.2 73.2% - -
1992 12.4 14.8 83.8% 19.2% 4.2%
1993 11.2 15.1 74.2% -9.7% 2.0%
1994 10.3 14.5 71.0% -8.0% -4.0%
1995 10.6 13.8 76.8% 2.9% -4.8%
1996 11.0 13.7 80.3% 3.8% -0.7%
1997 12.7 13.3 95.5% 15.5% -2.9%
1998 11.6 12.7 91.3% -8.7% -4.5%
1999 10.0 11.9 84.0% -13.8% -6.3%
2000 10.2 11.3 90.3% 2.0% -5.0%
2001 9.6 11.7 82.1% -5.9% 3.5%
2002 11.0 12.1 90.9% 14.6% 3.4%
2003 11.5 12.5 92.0% 4.5% 3.3%
2004 11.5 12.7 90.6% 0.0% 1.6%
2005 12.1 12.6 96.0% 5.2% -0.8%

U.S. Census Bureau

The bar chart below plots the data from the above table and demonstrates the poverty level of  Rhode 
Island and the United States from 1990 – 2005.  It also illustrates the downward trend in the United States 
poverty rate over the course of the 1990s. 
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Employment

The table below shows Rhode Island Nonfarm Employment for the 1990 to 2005 period.  The table reflects 
the new North American Industrial Classification System (NAICS) composition of employment. 

Rhode Island Non-Farm Employment by Industry, 1990 – 2005 

Construction, Manufacturing Trade, Information, Educational & Leisure, Government Total

Natural Resources Transportation Financial Activities, Health Services Hospitality & Nonfarm

& Mining & Utilities & Business Services Other Services Employment

Number Percent Number Percent Number Percent Number Percent Number Percent Number Percent Number Percent Number Percent

Year Employed Change Employed Change Employed Change Employed Change Employed Change Employed Change Employed Change Employed Change

1990 18,700 - 95,100 - 77,500 - 79,500 - 66,200 - 51,900 - 62,500 - 451,200 -
1991 13,700 -26.7% 87,500 -8.0% 71,000 -8.4% 73,100 -8.1% 66,800 0.9% 48,600 -6.4% 60,900 -2.6% 421,500 -6.6%

1992 12,500 -8.8% 84,800 -3.1% 71,100 0.1% 72,300 -1.1% 72,100 7.9% 50,900 4.7% 61,200 0.5% 424,800 0.8%

1993 12,800 2.4% 83,600 -1.4% 71,200 0.1% 74,700 3.3% 74,200 2.9% 52,100 2.4% 61,400 0.3% 430,000 1.2%

1994 13,300 3.9% 82,600 -1.2% 72,400 1.7% 76,200 2.0% 75,000 1.1% 53,100 1.9% 61,700 0.5% 434,200 1.0%

1995 13,600 2.3% 80,300 -2.8% 75,600 4.4% 77,600 1.8% 77,200 2.9% 54,600 2.8% 61,300 -0.6% 440,100 1.4%

1996 14,200 4.4% 77,400 -3.6% 73,600 -2.6% 78,300 0.9% 79,200 2.6% 57,700 5.7% 61,300 0.0% 441,600 0.3%

1997 14,800 4.2% 76,200 -1.6% 72,900 -1.0% 82,500 5.4% 80,700 1.9% 59,600 3.3% 63,200 3.1% 450,000 1.9%

1998 16,200 9.5% 74,900 -1.7% 74,700 2.5% 86,800 5.2% 81,600 1.1% 61,000 2.3% 62,900 -0.5% 458,000 1.8%

1999 18,000 11.1% 72,200 -3.6% 75,700 1.3% 90,000 3.7% 82,300 0.9% 64,000 4.9% 63,400 0.8% 465,500 1.6%

2000 18,400 2.2% 71,200 -1.4% 79,600 5.2% 92,900 3.2% 83,200 1.1% 67,100 4.8% 64,400 1.6% 476,700 2.4%

2001 19,200 4.3% 67,800 -4.8% 79,300 -0.4% 94,000 1.2% 84,900 2.0% 68,000 1.3% 65,200 1.2% 478,400 0.4%

2002 19,600 2.1% 62,300 -8.1% 80,500 1.5% 93,000 -1.1% 88,000 3.7% 70,000 2.9% 66,100 1.4% 479,400 0.2%

2003 21,000 7.1% 58,700 -5.8% 80,800 0.4% 94,700 1.8% 91,000 3.4% 72,000 2.9% 66,200 0.2% 484,300 1.0%

2004 21,200 1.0% 57,000 -2.9% 80,200 -0.7% 98,400 3.9% 92,900 2.1% 73,300 1.8% 65,500 -1.1% 488,500 0.9%

2005 22,200 4.7% 55,100 -3.3% 80,100 -0.1% 100,500 2.1% 95,300 2.6% 73,500 0.3% 65,100 -0.6% 491,600 0.6%

R.I. Department of Labor and Training.  Labor Market Information

As is evident from the table, between 1990 and 1991, total nonfarm employment in Rhode Island declined 
6.6 percent.  During this time all sectors experienced declines, with the exception of Educational and 
Health Services, which increased by 0.9 percent.  These decreases in employment were the result of the 
recession that gripped the State and the nation during this time.  The economic recovery took hold in 
Rhode Island in 1992 with nonfarm employment growing by 0.8 percent.  This growth in total employment 
was followed by strong gains in 1993, 1994 and 1995 of 1.2 percent, 1.0 percent and 1.4 percent 
respectively.  Employment growth slowed again in 1996 to a 0.3 percent rate and then rebounded sharply 
over the 1997 to 2000 period during which time Rhode Island total nonfarm employment growth averaged 
1.9 percent.  In 2001, Rhode Island employment growth moderated to a rate of 0.4 percent with the onset 
of a national recession in March 2001.  In 2002, it weakened further to a rate of 0.2 percent as the “jobless” 
recovery commenced in early 2002.  In 2003, Rhode Island employment growth moved sharply upward to 
a rate of 1.0 percent then began declining again in 2004 and 2005 at rates of 0.9 percent and 0.6 percent 
respectively.

Non-farm Employment by Industry.  The table below summarizes the changes in Rhode Island 
employment by sector from 1995 to 2005.  Total nonfarm employment increased by 11.7 percent during 
this period, and the composition of this total employment changed markedly.  As is evident from the table, 
manufacturing employment decreased by 31.4 percent during this time period.  Meanwhile, average 
employment growth for all other sectors, excluding government, increased 31.4 percent.  The biggest 
gaining sector during this period was Construction, Natural Resources and Mining, which grew by 63.2 
percent.  Clearly, the Rhode Island economy underwent a significant restructuring during the 1995 to 2005 
period, transforming from a manufacturing based economy to service based economy. 
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Rhode Island Non-Farm Employment by Industry, 1995 & 2005 

% of % of % Change

Employment Sector 1995 Total 2005 Total 1995-2005

Construction, Natural Resources & Mining 13,600 3.1% 22,200 4.5% 63.2%
Manufacturing 80,300 18.2% 55,100 11.2% -31.4%
Trade, Transportation & Utilities 75,600 17.2% 80,100 16.3% 6.0%
Information, Financial Activities & Business Services 77,600 17.6% 100,500 20.4% 29.5%
Educational & Health Services 77,200 17.5% 95,300 19.4% 23.4%
Leisure, Hospitality & Other Services 54,600 12.4% 73,500 15.0% 34.6%
Government 61,300 13.9% 65,100 13.2% 6.2%

Total Employment 440,100 100.0% 491,600 100.0% 11.7%
R.I. Department of Labor and Training.  Labor Market Information

The pie chart illustrates the composition of Rhode Island employment after the restructuring of the State’s 
economy during the 1990s.  The Information, Financial Activities and Business Services sector, with 20.4 
percent of the nonfarm work force in 2005, is the largest employment sector in the Rhode Island economy, 
followed by Educational and Health Services (19.4 percent), Trade, Transportation and Utilities (16.3 
percent), and Leisure, Hospitality and Other Services employment (15.0 percent). 

Rhode Island Nonfarm Employment by Industry, 2005
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Manufacturing Employment.  Like many industrial states, Rhode Island has seen a steady diminution of 
its manufacturing jobs base over the last decade.  Total employment in the manufacturing sector declined 
in every year between 1995 and 2005, falling by 31.4 percent over this period.  The rate of decline in 
manufacturing employment began to slow with the onset of the “Y2K expansion” that took hold in 1997.  
From 1997 to 2000, the decline in manufacturing employment was less than 2.0 percent per year with the 
exception of 1999.  By 2000, this rate of decline had slowed to 1.4 percent.  With the national economy 
slipping into recession in March 2001, the rate of decline in manufacturing employment accelerated to 4.8 
percent in 2001.  This rate of decline accelerated further in 2002 to 8.1 percent.  Since that time, the rate of 
decline has again decelerated to 5.8 percent in 2003, 2.9 percent in 2004 and 3.3 percent in 2005, 
consistent with the overall recovery in the national economy. 
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Manufacturing Establishment Employment in Rhode Island, 1995 - 2005 
(In Thousands) 

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Non-Durable Goods 26.7 26.3 26.4 25.9 24.8 24.1 22.6 21.3 20.2 19.5 18.9
Percentage Change -0.7% -1.5% 0.4% -1.9% -4.2% -2.8% -6.2% -5.8% -5.2% -3.5% -3.1%

Durable Goods 53.7 51.1 49.8 49.0 47.3 47.1 45.2 41.0 38.5 37.5 36.2
Percentage Change -3.6% -4.8% -2.5% -1.6% -3.5% -0.4% -4.0% -9.3% -6.1% -2.6% -3.5%

Total Manufacturing Employment 80.3 77.4 76.2 74.9 72.2 71.2 67.8 62.3 58.7 57.0 55.1
Percentage Change -2.8% -3.6% -1.6% -1.7% -3.6% -1.4% -4.8% -8.1% -5.8% -2.9% -3.3%

R.I. Department of Labor and Training.  Labor Market Information

Employment in the manufacture of non-durable goods, which had declined or remained even in every year 
since 1990, grew in 1993 and 1997 (at rates of 1.1 percent and 0.4 percent, respectively).  Despite a decline 
in employment, the manufacturing sector continues to be a significant component in Gross State Product, 
as evidenced by its production in terms of dollars.  (See “Economic Base and Performance” below.) 
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Largest Employers in Rhode Island.  The following table lists, in descending order by employment, the 50 
largest employers in Rhode Island for 2005.  Together, the top 50 employers employ 121,359 persons, 
which is approximately 25 percent of the total nonfarm wage and salary employment in Rhode Island. 

Rhode Island's Largest Employers

Employed Employer Primary Business Activity

14,561       State of Rhode Island Government
10,597       Lifespan Hospital
9,800         U.S. Government (excluding military) Government
6,526         Care New England Hospital
6,200         Roman Catholic Diocese of Providence Catholic Church
5,500         Citizens Financial Group (Royal Bank of Scotland) Bank
5,314         CVS Corporation Pharmacies
4,455         Stop & Shop Supermarket Co., Inc (Royal Ahold) Grocery Stores
3,251         Brown University University
3,240         Bank of America Corp. Bank
2,383         RIARC (Total of independent chapters) Association for Retarded Citizens
2,240         Shaw's Super Markets (Albertsons, Inc.) Grocery Stores
2,200         General Dynamics Corp. Ship & Boat Building Mfg.
2,115         The Jan Companies Eating Places
2,013         Metropolitan Life Insurance Co. Insurance
1,875         WAL-Mart Retail
1,852         St. Joseph Health Services of Rhode Island Hospital
1,828         Maxi Drug, Inc. Pharmacies
1,779         Raytheon Systems Company Nautical Systems & Equipment Mfg.
1,603         Memorial Hospital of Rhode Island Hospital
1,600         Fidelity Investments Investment Services
1,440         The Home Depot Building Supplies
1,340         Roger Williams Medical Center Hospital
1,300         Amgen, Inc. Biotechnology
1,290         Amica Life Insurance Company Insurance
1,270         Johnson & Wales University University
1,224         Cox Communications Communications
1,224         McDonald's Eating Places
1,210         American Power Conversion Uninterruptible Power Supplies & Access.
1,175         Landmark Health System Hospital
1,155         Verizon Communications
1,144         GTECH Corporation Lottery Systems
1,066         Blue Cross & Blue Shield Medical Insurance
1,050         Sovereign Bank Bank
1,050         South County Hospital Hospital
1,050         Securitas, AB Security Services
1,034         Hasbro, Inc. Toy Manufacturing
1,000         United Parcel Service Package Delivery

946            Veterans' Administration Medical Center Hospital
990            Chelo's Eating Places
989            Belo Corporation Publishing
900            Rhode Island of Design College
873            R.I. Public Transit Authority Public Transit Authority
865            Stanley Bostitch Building Products
856            Gilbane Building Company Construction
840            Homefront Health Care Health Care
810            Laidlaw, Inc. Transportation
800            U.S. Security Associates, Inc. Security Services
775 Aramark Services Diversified
761 Honeywell Environmental Control Systems

R.I. Economic Development Corporation, Research Division.
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Unemployment.  From 1990 to 1995, the Rhode Island unemployment rate was higher than the national 
unemployment rate.  With the onset of recession in 1990, this pattern remained until 1996 when once again 
the unemployment rate in Rhode Island was less than that for the United States.  From 1996 to 2001, 
Rhode Island’s unemployment rate tracked closely with that of the United States.  In 2002, the United 
States unemployment rate again rose above Rhode Island’s.  The following table compares the annual 
civilian labor force, the number unemployed, and the unemployment rate averages of Rhode Island, New 
England, and the United States between 1990 and 2005.  

Annual Average Civilian Labor Force and Unemployment, 1990 – 2005 
(In Thousands) 

Civilian Labor Force Unemployed Unemployment Rate R.I. Rate

as a %

Year R.I. N.E. U.S. R.I. N.E. U.S. R.I. N.E. U.S. of U.S.

1990(m) 526 7,128 125,840 32 409 7,047 6.1% 5.7% 5.6% 108.9%
1991(m) 523 7,112 126,346 42 558 8,628 8.1% 7.8% 6.8% 119.1%
1992(m) 530 7,105 128,105 47 573 9,613 8.8% 8.1% 7.5% 117.3%
1993(m) 527 7,062 129,200 42 486 8,940 7.9% 6.9% 6.9% 114.5%
1994(m) 516 7,041 131,056 35 415 7,996 6.8% 5.9% 6.1% 111.5%
1995(m) 509 7,053 132,304 31 375 7,404 6.2% 5.3% 5.6% 110.7%
1996(m) 517 7,118 133,943 28 340 7,236 5.3% 4.8% 5.4% 98.1%
1997(m) 532 7,228 136,297 28 315 6,739 5.2% 4.4% 4.9% 106.1%
1998(m) 534 7,257 137,673 24 253 6,210 4.6% 3.5% 4.5% 102.2%
1999(m) 541 7,327 139,368 23 234 5,880 4.2% 3.2% 4.2% 100.0%
2000(b) 543 7,353 142,583 23 203 5,692 4.1% 2.8% 4.0% 102.5%
2001(b) 545 7,420 143,734 25 267 6,801 4.6% 3.6% 4.7% 97.9%
2002(b) 556 7,515 144,863 28 364 8,378 5.1% 4.8% 5.8% 87.9%
2003(b) 568 7,546 146,510 31 409 8,774 5.4% 5.4% 6.0% 90.0%
2004(b) 562 7,517 147,401 29 368 8,149 5.2% 4.9% 5.5% 94.5%
2005(b) 569 7,551 149,320 29 353 7,591 5.0% 4.7% 5.1% 98.0%
U.S. Department of Labor.  Bureau of Labor Statistics
(m)  Reflects new modeling approach and reestimation as of March 2005.  (R.I. & N.E. only)
(b)  Reflects revised population controls and model reestimation through 2005.  (RI & NE only)

The chart below graphs the unemployment rates for Rhode Island, New England, and the United States 
over the 1990 - 2005 period.  This graph portrays Rhode Island’s laggard status with respect to New 
England as a whole.  This relationship between the Rhode Island unemployment rate and that for the New 
England region has been consistent over an extended period of time. 
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Unemployment Compensation Trust Fund.  The unemployment insurance system is a federal-state 
cooperative program established by the Social Security Act and the Federal Unemployment Tax Act to 
provide benefits for eligible individuals when they are unemployed through no fault of their own.  Benefits 
are paid from the Rhode Island Unemployment Compensation Trust Fund and financed through employer 
contributions.  

Economic Base and Performance

From 2000 – 2003, growth in Rhode Island Gross State Product (GSP) was greater than GSP growth in the 
United States.  For 2004, Rhode Island GSP growth fell behind that of the United States.   During the 2000 
– 2004 period, Rhode Island GSP growth exceeded that of New England as well.  In 2005, the gap 
widened between Rhode Island GSP growth and United States GSP growth while New England GSP 
growth overtook that of Rhode Island for the first time in five years.  The table below gives the Gross State 
Product and the annual growth rates for Rhode Island, New England, and the United States over the 1999 – 
2005 period. 

Gross State Product, 1999 – 2005 
(Millions of Current Dollars) 

Rhode Island New England United States

Year GSP Change GSP Change GSP Change

1999 31,019 - 526,249 - 9,201,137 -
2000 33,835 9.1% 568,212 8.0% 9,749,104 6.0%
2001 35,489 4.9% 584,487 2.9% 10,058,156 3.2%
2002 37,040 4.4% 596,017 2.0% 10,412,244 3.5%
2003 39,363 6.3% 620,136 4.0% 10,923,849 4.9%
2004 41,921 6.5% 664,181 7.1% 11,649,827 6.6%
2005 43,791 4.5% 690,690 4.0% 12,402,967 6.5%

Bureau of Economic Analysis, U.S. Department of Commerce

The graph below plots the percentage change in GSP for Rhode Island, New England, and the United 
States over the 1999 - 2005 period.  It demonstrates that from 2000 to 2003, Rhode Island’s GSP continued 
to rise at a faster pace than the nation and the region.  The upswing in the growth of Rhode Island’s GSP 
has been attributed in part to large gains in productivity of the state’s labor force.  Some of this 
productivity gain has been the result of the restructuring of the state’s economy away from low value-
added manufacturing to higher value-added services, such as those associated with the Finance, Insurance 
and Real Estate sector. 
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Economic Base and Performance -- Sector Detail.  The economy of Rhode Island is well diversified.  The 
table below shows the contribution to the Rhode Island real Gross State Product (GSP) of several industrial 
and non-industrial sectors. 

Gross State Product by Industry in Rhode Island, 1999 – 2004
(Millions of Dollars) 

Industrial Sector 1999 2000 2001 2002 2003 2004

Agriculture, forestry, fishing and hunting 43 40 85 85 93 96
Mining 10 10 11 14 12 12
Utilities 653 760 731 683 719 735
Construction 1,763 1,808 1,978 2,100 2,376 2,459
Manufacturing 3,844 4,042 3,910 3,856 3,859 4,006
Wholesale Trade 1,639 1,713 1,742 1,873 1,990 2,062
Retail Trade 1,971 2,157 2,252 2,560 2,687 2,746
Transportation and warehousing, excluding postal service 537 569 530 566 630 644
Information 1,094 1,100 1,259 1,292 1,459 1,720
Finance and insurance 3,350 4,480 4,854 4,854 5,267 5,795
Real estate, rental and leasing 4,069 4,338 4,803 4,983 5,118 5,421
Professional and technical services 1,678 1,750 1,823 1,891 2,063 2,198
Management of companies and enterprises 573 644 523 535 820 838
Administrative and waste services 759 807 826 814 837 954
Educational services 625 680 714 768 810 848
Health care and social assistance 2,805 2,852 3,061 3,381 3,588 3,798
Government 3,821 4,140 4,319 4,565 4,715 4,945
Other 1,785 1,945 2,068 2,220 2,320 2,402

Total GSP 31,019 33,835 35,489 37,040 39,363 41,679

Bureau of Economic Analysis, U.S. Department of Commerce

As is apparent from the table, Rhode Island has experienced strong growth in all sectors except Utilities, 
Manufacturing and Transportation.  All but these exceptions grew by over 24.0 percent from 1999 to 2004.  
The Agriculture, Mining and Finance & Insurance sectors grew the most markedly, all at over 63.0 percent 
during the 1999 – 2004 period.  During this same period, the Manufacturing sector stagnated while the 
Utilities sector attained a growth rate of 17.0 percent. 

Gross State Product by Industry in Rhode Island 

The pie chart below shows the share of total Gross State Product in 2004 attributable to each of the 
industry sectors noted above.  

Rhode Island GSP by Industry, 2004
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Finance, Insurance and Real Estate.  This is the largest sector in the economy of Rhode Island in terms of 
number of dollars.  F.I.R.E.’s contribution to total GSP has grown from 23.8 percent of GSP in 1999 to 
27.5 percent of GSP in 2004.  In 2004, F.I.R.E. accounted for $11.5 billion of total gross state product of 
$41.8 billion.  For the period 1999 – 2004 this sector expanded by a respectable 56.9 percent. 

Construction and Manufacturing.  In 2004, Construction and Manufacturing was the second largest sector 
in Rhode Island at $6.2 billion, or 14.8 percent of the total Gross State Product. This sector increased by 
12.8 percent from the 1999 level although it decreased in percent contribution to GSP.  In 1999, 
Construction and Manufacturing comprised a slightly larger piece of GSP at 17.8 percent of the total. 

Government. At 12.2 percent of GSP in 2004, the Government sector has grown slowly and steadily since 
1999.  Yet, due to the gains in other sectors, particularly F.I.R.E., Government contributes slightly less as a 
percentage of GSP in 2004 than it did in 1999.  In 1999, the Government sector accounted for 12.4 percent 
of GSP.  The growth rate in 2000 was 8.3 percent, in 2001 it was 4.3 percent, in 2002 it was 6.9 percent, in 
2003 it was 5.7 percent, and in 2004 it was 4.4 percent.  In 2004, the Government sector contributed $5.1 
billion to total gross state product.

Services.  Services consists of professional and technical services, management services, administrative 
and waste services, as well as other non-government services.  Since 1999, Services have remained an 
integral sector accounting for 26.5 percent of Rhode Island’s GSP in 2004.  From 1999 to 2004, Services 
have grown by 33.7 percent, indicating the continuing shift from Rhode Island’s traditional role as a 
manufacturing based economy to that of a service based economy.  

International Trade and the Rhode Island Economy 
Rhode Island products are exported throughout the United States and the world.  The total value of all 
international shipments from Rhode Island in 2002 was $1.1 billion.  This represented 3.0 percent of 
Rhode Island Gross State Product of $37.0 billion.  By 2004, Rhode Island’s exports increased to $1.3 
billion, or 3.1 percent of Rhode Island Gross State Product. 

Com position of Rhode  Isla nd Ex ports by Industry Group 2005
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The most important exports, as shown in the pie chart above, were miscellaneous manufactured 
commodities (16.5 percent), computer and electronic products (13.5 percent), waste and scrap (12.5 
percent), machinery, except electrical (10.5 percent) and chemicals (10.3 percent).
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The table below provides greater detail of Rhode Island exports by industry for the 2002-2005 periods. 

Rhode Island Exports by Industry, 2002 – 2005 
(In thousands of dollars) 

2002 2003 2004 2005

Total All Industries 1,121,005 1,177,475 1,286,324 1,268,589

Miscellaneous Manufactured Commodities 141,823 153,774 203,171      208,824
Computer and Electronic Products 205,962 258,505 254,324      171,883
Waste and Scrap 144,788 127,122 157,435      158,092
Machinery, Except Electrical 107,672 122,495 128,390      133,527
Chemicals 126,029 123,247 122,716      130,464
Primary Metal Manufacturing 89,841 61,791 70,252        84,330
Plastics and Rubber Products 75,055 90,561 83,045        83,600
Electrical Equipment, Appliances and Component 40,686 56,904 51,387        56,096
Fabricated Metal Products, NESOI 34,200 40,391 52,316        45,481
Transportation Equipment 20,624 18,073 30,687        44,073
Textiles and Fabrics 31,929 32,108 31,162        35,914
Fish - Fresh, Chilled or Frozen & Other Marine Products 16,772 18,349 17,653        24,823
Paper 23,090 20,130 17,243        17,360
Food and Kindred Products 8,831 4,892 11,096        16,416
Printing, Publishing and Similar Products 6,965 5,073 8,159          13,377
Special Classification Provisions, NESOI 9,129 6,938 7,619          8,367
Textile Mill Products 7,451 10,151 9,019          7,824
Nonmetallic Mineral Products 13,997 11,102 10,567        7,297
Furniture and Fixtures 3,217 4,368 7,254          5,611
Agricultural Products 805 406 304             3,223
Apparel and Accessories 2,819 2,214 3,005          3,163
Leather and Allied Products 2,624 2,115 2,060          2,309
Minerals and Ores 356 1,024 1,235          1,529
Petroleum and Coal Products 466 1,180 1,264          1,332
Wood Products 716 1,108 863             1,209
Used or Second-Hand Merchandise 1,706 631 1,312          827
Goods Returned to Canada (Exports Only); U.S. Goods 2,397 2,017 1,416          800
Forestry Products, NESOI 973 670 1,035          405
Prepackaged Software 0 36 165             223
Livestock and Livestock Products 82 94 170             166
Beverages and Tobacco Products 0 6 0 40
Oil and Gas 0 0 0 4

(WISER) - World Institute for Strategic Economic Research
U.S. Census Bureau, Foreign Trade Division
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Housing

The following table shows the number of housing permits authorized on an annual basis in Rhode Island, 
New England, and the United States.  In 1991 the number of housing permits authorized in Rhode Island 
declined by 19.5 percent.  In 2005, the number of housing permits authorized increased by 18.8 percent in 
Rhode Island, compared to an increase of only 1.5 percent for New England and an increase of 6.3 percent 
for the United States.

Housing Permits Authorized, 1990– 2005 
(Seasonally Adjusted) 

Rhode Island New England United States

Total Percent Total Percent Total Percent

Year Permits Change Permits Change Permits Change

1990 3,177 - 38,148 - 1,124,000 -
1991 2,557 -19.5% 30,396 -20.3% 946,000 -15.8%
1992 2,644 3.4% 37,000 21.7% 1,099,000 16.2%
1993 2,618 -1.0% 39,765 7.5% 1,208,000 9.9%
1994 2,516 -3.9% 39,976 0.5% 1,367,000 13.2%
1995 2,291 -8.9% 37,386 -6.5% 1,337,000 -2.2%
1996 2,355 2.8% 39,999 7.0% 1,420,000 6.2%
1997 2,729 15.9% 42,306 5.8% 1,442,000 1.5%
1998 2,654 -2.7% 47,919 13.3% 1,619,000 12.3%
1999 3,235 21.9% 47,378 -1.1% 1,662,000 2.7%
2000 2,657 -17.9% 43,763 -7.6% 1,600,000 -3.7%
2001 2,404 -9.5% 42,916 -1.9% 1,639,000 2.4%
2002 2,596 8.0% 47,292 10.2% 1,750,000 6.8%
2003 2,435 -6.2% 48,401 2.3% 1,890,000 8.0%
2004 2,532 4.0% 56,118 15.9% 1,996,000 5.6%
2005 3,007 18.8% 56,945 1.5% 2,121,000 6.3%

U.S. Department of Commerce.  Construction Statistics Division
Federal Reserve Bank of Boston

The strongest sector of the state’s economy has been housing.  A decline in existing home sales in Rhode 
Island in 1991 (–5.2 percent) was followed by rapid sales growth for 1992 and 1993.  The current boom in 
housing in Rhode Island commenced in 1996 and was sustained up to 2000.  Over this period, existing 
home sales in Rhode Island grew at a minimum annual rate of 8.2 percent.  In 1998 alone, they shot up 
19.5 percent.  Following this period of rapid growth, existing home sales decreased by 5.8 percent in 2000.  
Since then, existing home sales have been erratic. 

Existing Home Sales, 1990 - 2005 
(In Thousands, SAAR) 

Rhode Island New England United States

Percent Percent Percent

Year Sales Change Sales Change Sales Change

1990 9.7 - 134.0 - 3,603.5 -
1991 9.2 -5.2% 140.5 4.9% 3,533.3 -1.9%
1992 11.9 29.3% 170.6 21.4% 3,889.5 10.1%
1993 13.0 9.2% 193.8 13.6% 4,220.3 8.5%
1994 13.1 0.8% 200.3 3.4% 4,409.8 4.5%
1995 13.5 3.1% 185.7 -7.3% 4,342.3 -1.5%
1996 14.7 8.9% 200.7 8.1% 4,705.3 8.4%
1997 15.9 8.2% 219.4 9.3% 4,908.8 4.3%
1998 19.0 19.5% 248.3 13.2% 5,585.3 13.8%
1999 20.7 8.9% 253.3 2.0% 5,922.8 6.0%
2000 19.5 -5.8% 242.0 -4.5% 5,831.8 -1.5%
2001 20.0 2.6% 239.6 -1.0% 6,026.3 3.3%
2002 19.7 -1.5% 244.5 2.0% 6,421.3 6.6%
2003 20.2 2.5% 275.6 12.7% 6,994.3 8.9%
2004 19.2 -5.0% 305.3 10.8% 6,722.8 -3.9%
2005 19.7 2.6% n/a 7,049.3 4.9%

National Association of Realtors
Federal Reserve Bank of Boston

Exhibit B-18



On a seasonally adjusted annual rate basis, existing home sales for Rhode Island, New England, and the 
United States appear in the table above.  Note that Rhode Island’s housing market has tended to move in-
step with the New England housing market, at least until recently.  In 2001 and 2002, Rhode Island’s 
housing market moved inversely with that of New England.  In 2003, it fell in line once more with the New 
England housing market but at a less robust level, inverting again in 2004. 

Average Annual Home Prices, 1986 - 2005
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Single-family home prices for the Providence Metropolitan area (not seasonally adjusted) appear in the 
above chart.  While Providence housing prices were 110.8 percent of the US average in 1988, by 1999 they 
had fallen to 80.5 percent of the U.S. average. Since 1999, the Providence Metropolitan area home prices 
have climbed relative to the U.S. average, attaining parity in 2003.  In 2004 and 2005, Providence 
Metropolitan area home prices rose above the U.S. average and now stand at 107.0 percent of the U.S. 
level. 

Military Contracts 

Following a peak in the value of Department of Defense contracts awarded to Rhode Island firms in 1990 
of $554 million, defense related contracts declined 29.6 percent by 1993 to $390 million.  By 1994, the 
value of defense related contracts had rebounded to $422 million, up 8.2 percent from 1993.  From 1995 to 
1998, contracts again declined as the country cashed in the “peace dividend” from the end of the Cold War.  
In 2003 contracts had risen again to $489 million, up 34.0 percent from the previous year and in 2004 
contracts declined again by 14.5 percent to $418 million.  In 2005 contracts awarded to Rhode Island 
remained flat at $418 million.  The relationship of the defense industry to the Rhode Island economy is 
reflected in the following table, which shows the value of Department of Defense contract awards between 
1990 and 2005.  Since 1990, Rhode Island’s share of New England contract awards has decreased from 3.9 
percent to 3.2 percent of such awards in 2005.  
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Department of Defense Contract Awards, 1990 – 2005 
(In Millions) 

Fiscal R.I. Percentage R.I. Percentage

Year              R.I.           N.E.        U.S. of New England of U.S.

1990 554 14,271 121,254 3.88% 0.46%
1991 413 13,889 124,119 2.97% 0.33%
1992 455 11,033 112,285 4.12% 0.41%
1993 390 10,789 114,145 3.61% 0.34%
1994 422 9,329 110,316 4.52% 0.38%
1995 388 9,374 109,004 4.14% 0.36%
1996 334 9,237 109,408 3.62% 0.31%
1997 275 9,152 106,561 3.00% 0.26%
1998 217 9,284 109,386 2.34% 0.20%
1999 312 9,456 114,875 3.30% 0.27%
2000 418 8,745 123,295 4.78% 0.34%
2001 283 11,094 135,225 2.55% 0.21%
2002 365 13,029 158,737 2.80% 0.23%
2003 489 17,544 202,589 2.79% 0.24%
2004 418 20,699 212,740 2.02% 0.20%
2005 418 13,200 236,986 3.17% 0.18%

Department of Defense

Travel and Tourism 

According to the April 2005 Rhode Island Travel and Tourism Research Report from the University of 
Rhode Island and the Rhode Island Economic Development Corporation, travel and tourism revenue broke 
the four billion-dollar mark, at $4.6 billion in 2003 and hit $4.7 billion in 2004.  This generated 57,837 
jobs (9.6 percent of the State total) and $1.1 billion in employee compensation (4.7 percent of the State 
total). 

In 2004 an estimated 16 million travelers visited Rhode Island for business, conventions or leisure.  Of 
these, 10.9 million spent the day in the State and 5.1 million stayed overnight.  An additional 23.7 million 
travelers “passed through” the state en route to other destinations. 

The highest daily expenditures in 2004 were by overnight convention visitors ($232.75 per day), overnight 
business visitors ($231.11 per day), and leisure visitors who stayed in hotels and motels ($157.76). 

Three of the five visitor indicators for 2004 recovered, while two continued to decline.  The Newport 
Bridge Traffic was up 3.2 percent.  Lodgings Tax revenues increased by 4.4 percent.  Visits to the Newport 
Mansions were down 6.0 percent, commercial air passengers arriving and departing through T.F. Green 
Airport were up 6.4 percent, and I-95 Welcome Center Visitors declined by 8.9 percent. 

Sales revenues in the travel and tourism industry increased by 3.2 percent in 2004. The retail trade and the 
transportation sectors had the largest percentage increases in 2004 at 3.4 percent each.  Service sector 
receipts increased by 2.3 percent.  The number of firms in the tourism industry grew by 3.0 percent in 
2004, while wages increased by 3.4 percent and the number of employees increased by 0.9 percent. 
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Human Resources 

The availability of a skilled and well-educated population is an important resource for Rhode Island.  The 
level of education reached by the population of Rhode Island compares favorably with the United States as 
a whole, as the following chart demonstrates.  Although spending on education is not necessarily an 
indication of results, it is important to note that Rhode Island spends more per pupil than the national 
average on primary and secondary education.  In fact, per pupil spending in Rhode Island has been 
significantly higher than the national average since 1989.  The ratio of Rhode Island spending to the 
national average has varied from 120.6 percent in 1990-91 to a high of 138.0 percent in 2003-04.  For the 
2003-04 academic year Rhode Island spent 38.0 percent more on public elementary and secondary 
education than the United States average: $12,279 per student compared to a national average of $8,899 
per student.  The following table shows expenditures per pupil for Rhode Island and the United States 
since the 1989-90 academic year.  

Per Pupil Expenditure in Public Elementary and Secondary Schools 
Academic Years 1989-90 – 2003-04 

(Based on Average Daily Attendance) 
Academic Ratio

Year Rhode Island United States (R.I./U.S.)

1989-90 6,368 4,980 127.9%
1990-91 6,343 5,258 120.6%
1991-92 6,546 5,421 120.8%
1992-93 6,938 5,584 124.2%
1993-94 7,333 5,767 127.2%
1994-95 7,715 5,989 128.8%
1995-96 7,936 6,147 129.1%
1996-97 8,307 6,393 129.9%
1997-98 8,627 6,676 129.2%
1998-99 9,049 7,013 129.0%
1999-00 9,646 7,394 130.5%
2000-01 10,116 7,904 128.0%
2001-02 10,552 8,259 127.8%
2002-03 11,377 8,610 132.1%
2003-04 12,279 8,899 138.0%

U.S. Department of Education, National Center for Education Statistics

For the 2003-04 academic year, Rhode Island per pupil expenditures was the fourth highest in the nation.  
The following table shows each of the fifty states and the District of Columbia ranked in terms of average 
expenditure per pupil. 
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National Ranking of Expenditure per Pupil in Public Elementary and Secondary Schools 
Academic Year 2003-04 

(Based on Average Daily Attendance) 

Ranking State Expenditure Ranking State Expenditure

1 District of Columbia 15,414 26 Virginia 8,761
2 New York 13,926 27 Oregon 8,640
3 New Jersey 13,776 28 Colorado 8,416
4 Rhode Island 12,279 29 Georgia 8,278
5 Connecticut 11,755 30 Washington 8,051
6 Vermont 11,675 31 Missouri 8,022
7 Massachusetts 11,583 32 Iowa 8,017
8 Alaska 11,074 33 Kentucky 7,973
9 Delaware 11,049 34 South Carolina 7,893

10 Maine 10,504 35 Louisiana 7,846
11 Pennsylvania 10,393 36 North Dakota 7,752
12 Wyoming 10,351 37 Texas 7,711
13 Maryland 10,140 38 California 7,708
14 Michigan 10,049 39 New Mexico 7,653
15 Wisconsin 9,834 40 South Dakota 7,607
16 Ohio 9,799 41 Arkansas 7,307
17 Illinois 9,710 42 Florida 7,269
18 New Hampshire 9,391 43 North Carolina 7,114
19 Hawaii 9,341 44 Tennessee 7,047
20 Nebraska 9,270 45 Arizona 6,898
21 West Virginia 9,076 46 Alabama 6,812
22 Indiana 9,033 47 Nevada 6,780
23 Minnesota 8,934 48 Mississippi 6,601
24 Kansas 8,804 49 Oklahoma 6,599
25 Montana 8,771 50 Idaho 6,559

51 Utah 5,427
U.S. Department of Education, National Center for Education Statistics

According to the Rhode Island Office of Higher Education, in fall 2005, the total enrollment in Rhode 
Island institutions of higher education was 81,382 students, up from the 80,377 students reported in fall 
2004.  Enrollment increased 0.2 percent in the public sector (+88 students) and increased 2.3 percent in the 
independent sector (+917 students). 

From July 1, 2004 to June 30, 2005, Rhode Island institutions of higher education conferred 16,873 
degrees and certificates, an increase of 0.6 percent over the 16,778 awards of the previous year.  In 2004-
2005 public institutions of higher education conferred 5,404 or 32.0 percent of all awards, while 
independent institutions awarded 11,469 or 68.0 percent. 
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State of Rhode Island
Office of the General Treasurer
Summary Cash Flow Analysis

FISCAL  2007

(With actuals through Dec. 6, 2006)

July August September October November December January February March April May June TOTAL
2006 2006 2006 2006 2006 2006 2007 2007 2007 2007 2007 2007 2007

Estimated Beginning Balance 177,416,022  103,433,694  70,491,356    38,890,180    41,800,566    9,852,714      79,298,114    165,332,848  87,780,852    53,323,049    128,844,285  76,035,928 177,416,022

Receipts:

Taxation  /  DMV 197,731,614 197,662,803 262,852,335 200,849,299 183,768,355 200,403,753 254,398,107 175,797,927 297,940,656 321,339,329 209,678,653 346,621,990 2,849,044,821

Federal Grants 127,715,383 115,286,502 118,411,166 119,135,120 151,771,531 153,467,869 144,759,893 139,489,931 173,840,533 128,639,013 155,272,394 180,137,629 1,707,926,963

Departmental Receipts 28,180,315 29,162,446 28,907,525 29,907,554 26,348,499 16,977,519 17,293,594 16,144,552 18,595,592 17,293,594 18,084,211 17,855,392 264,750,793

Lottery Transfers 0 26,600,000 27,599,490 46,600,000 4,700,000 25,000,000 25,000,000 25,000,000 26,000,000 26,000,000 26,000,000 62,500,510 321,000,000

Other receipts 69,062,784 50,908,418 43,977,186 102,930,172 77,245,434 131,634,810 69,386,054 74,394,741 65,419,641 69,044,163 65,687,631 109,389,554 929,080,588

TANS  Drawdown / Interfund Transfers 0 0 0 0 0 120,000,000 0 0 0 0 0 0 120,000,000

Total Cash Available 600,106,118  523,053,864  552,239,058  538,312,324  485,634,384  657,336,665  590,135,761  596,160,000  669,577,274  615,639,148  603,567,175  792,541,003  6,369,219,188

Disbursements:

Social Programs 156,706,688 103,891,436 191,025,780 115,978,781 151,503,649 201,076,770 115,719,658 154,276,820 211,542,372 114,843,937 154,970,847 210,116,866 1,881,653,603

Payroll / Pension 124,786,154 115,452,400 112,610,655 113,860,453 105,059,682 154,628,338 122,925,476 113,625,476 113,625,476 113,625,476 113,625,476 153,934,302 1,457,759,363

Transfers to other Funds 35,196,482 51,188,369 42,710,777 28,641,117 30,921,336 26,396,854 21,368,959 21,368,959 21,368,959 23,045,993 23,545,993 53,915,601 379,669,400

Municipal Payments 68,650,866 65,625,072 71,763,076 129,000,000 62,150,000 82,558,864 106,149,145 118,815,670 164,477,186 136,321,074 119,709,460 91,466,449 1,216,686,863

Debt Service 10,552,400 33,406,365 6,990,589 22,362,526 24,127,187 3,833,189 3,164,697 23,850,076 3,498,883 6,395,795 23,308,201 7,323,561 168,813,468

Check Clearing / Disbursement 55,665,341 73,914,914 73,890,297 79,482,986 88,714,209 45,115,172 46,338,684 41,557,972 42,887,447 41,338,684 46,213,368 39,913,767 675,032,841

TANS  /  TDI  Repayment 0 0 0 0 0 50,142,466 0 0 0 0 0 120,000,000 170,142,466

Tax Refund 9,228,269 4,328,735 6,319,592 2,982,098 7,870,401 9,536,262 4,822,259 30,816,272 54,636,000 47,056,000 41,940,000 25,700,000 245,235,888

Other 35,886,224 4,755,216 8,038,113 4,203,798 5,435,207 4,750,636 4,314,034 4,067,903 4,217,903 4,167,903 4,217,903 6,535,903 90,590,742

Total Disbursements 496,672,424 452,562,507 513,348,879 496,511,759 475,781,670 578,038,551 424,802,913 508,379,148 616,254,225 486,794,863 527,531,247 708,906,450 6,285,584,635

Month Ending Cash Position 103,433,694  70,491,356    38,890,180    41,800,566    9,852,714      79,298,114    165,332,848  87,780,852    53,323,049    128,844,285  76,035,928    83,634,553    83,634,553
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APPENDIX C
 

C-1 

Date of Delivery 

State of Rhode Island 
  and Providence Plantations 
State House 
Providence, Rhode Island 

 

 
Re: $120,000,000 State of Rhode Island and Providence Plantations 

General Obligation Tax Anticipation Notes Fiscal Year 2007 dated 
December ___, 2006 (the “Notes”)   

Ladies and Gentlemen: 

We have acted as bond counsel to the State of Rhode Island and Providence Plantations 
(the “State”) in connection with its issuance of the Notes.  In that capacity, we have examined 
and are familiar with originals or copies, certified or otherwise identified to our satisfaction, of 
such records of the State, certificates of officials of the State and other documents and 
instruments, and have made such other investigation of facts and examination of Rhode Island 
and federal law, as we have deemed necessary or proper for the purpose of rendering this 
opinion. Capitalized terms used herein shall, unless otherwise specified, have the meanings set 
forth in the Certificate of Determination of the General Treasurer including Approval of 
Governor and Acknowledgment of Approval by the Secretary of State adopted December __ , 
2006 (the “Certificate of Determination”). 

As to questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certificates of public officials furnished to us without undertaking to 
verify the same by independent investigation. 

Based upon the foregoing, we are further of the opinion that, under existing law: 

1. The Notes are valid and binding general obligations of the State and the full faith 
and credit of the State is pledged for the payment of the principal of and interest on the Notes as 
the same shall come due. 

2. The interest on the Notes is excludable from gross income for federal income tax 
purposes and will not be treated as an item of tax preference for the purposes of the federal 
alternative minimum tax imposed on individuals and corporations.  Interest on the Notes will, 
however, be included in the calculation of adjusted current earnings for the purpose of 
computing the alternative minimum tax imposed on corporations.  Other provisions of the Code 



State of Rhode Island 
  and Providence Plantations 
Date of Delivery 
Page 2 
 
 
 

C-2 

may give rise to adverse federal income tax consequences to particular Noteholders. The scope 
of this paragraph of the opinion is limited to matters addressed above and no opinion is 
expressed hereby regarding other federal tax consequences that may arise due to ownership of 
the Notes. 

We call your attention to the fact that interest on the Notes may become taxable 
retroactively to their date of issuance if the requirements of the Internal Revenue Code of 1986, 
as amended (the “Code”), relating to the investment, expenditure and use of Note proceeds and 
certain other amounts and to payments to the United States, are not met. The State has 
covenanted to take all lawful action necessary under the Code to continue the exclusion of 
interest on the Notes from gross income, to the extent provided in the Code, and to refrain from 
taking any action which would cause interest on the Notes to become includible in gross income. 

We express no opinion regarding other federal tax consequences arising with respect to 
the Notes. 

3. The Notes are exempt from Rhode Island taxes, although the Notes and the 
interest thereon may be included in the measure of Rhode Island estate and gift taxes and certain 
business and corporate taxes. 

It is to be understood that the rights of the holders of the Notes and the enforceability 
thereof may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar 
laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally 
applicable and that their enforcement may also be subject to the exercise of judicial discretion in 
appropriate cases. 

Very truly yours, 

 
 
 
NGB:zmt 
887643_1/214-66 
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